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“October’s market volatility raised concerns due to uncertainties surrounding the U.S. elections and potential policy changes. The strong dollar challenged
emerging markets, while Japan's equity performance revealed selective opportunities. Investor sentiment remained cautious amid growth risks, despite the
U.S. economy’s resilience. As November began, significant events unfolded, including President Trump’s reelection and the Federal Reserve's interest rate cut
aimed at balancing growth and inflation. Trump's policies may extend tax cuts and influence key sectors, while geopalitical risks in the Middle East and Taiwan
continue to affect market sentiment. In this environment, investors should focus on balanced portfolios and diversification to manage volatility and capitalize
on new opportunities. Incorporating alternative investments can protect against inflation, helping achieve long-term financial goals in an uncertain economic
landscape.”

- Narendra Babu, Senior Director, Financial Marketing Services

Global Markets

Global Equity Markets  -2.4% US Large Cap Equities  -1.0% Global Bonds -3.4%

*All performances are in USD
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Please note that the chart is intended for illustrative purposes only and should not be used for precise performance measurement.

All performance data has been normalized to a baseline value of 100 for comparative ease.

1. October 10: European shares slumped, led by China, hoping Beijing's stimulus will revive its weak 6. October 25: Global stock markets struggled amid
defense and industrial stocks, after U.S. inflation economy rising geopolitical instability and an uncertain
data rose and investors grew anxious about 4. October 23: Wall Street closed lower as rising outlook for international trade.

France’s 2025 budget announcement. Treasury yields pressured mega cap stocks and 7. October 28: Japan's stock market experiences a

2. October 15: Global bonds saw a rapid divergence reduced investors’ confidence in significant Fed significant rise as the yen declines sharply after a
between euro zone and U.S. government bond rate cuts, while corporate news hurt McDonald's and coalition loss.
markets, as a weakening European economy Coca-Cola 8. (October 30: U.S. Treasury yields usually align
pressured the European Central Bank to swiftly cut 5. October 24: Gold prices surged to record levels, with oil prices, but this correlation has weakened
interest rates. boosting global commodity markets, as ongoing recently, indicating that long-term deficit concerns

3. October 18: Indian equities suffered record foreign geopolitical tensions increased demand for safe- are now overshadowing near-term inflation worries

outflows in October as fund managers turn to haven assets




Top Performing Asset Class:

Global Commodities +0.2%

Global Commaodities (+0.2%): Global commadities experienced a
modest uptick in October 2024, with precious metals, and oil prices
advancing, despite global demand concerns that negatively affected

the energy and industrial metals sectors.
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Bottom Performing Asset Class:

Global Property Index -5.1%

Global Property Index (-5.1%): The Global Property Index fell
sharply in Octaber due to increased seller activity in the U.S.,
leading to the highest housing inventory since 2019. Elevated

mortgage rates also worsened the market downturn.

Fixed Income

Commodities

Global equity markets ended lower due to growing tensions
in the Middle East and political uncertainty in the U.S.
ahead of the elections. Investors remained wary and took
shelter in the Asian markets. The US equity markets also
fell during the month notwithstanding strong consumer
spending and upbeat earnings from technology companies.
US retail sales rose in September, driven by increased
spending at restaurants and bars. Meanwhile, the annual
inflation rate in the US eased to 2.4% - the lowest level
since February 2021 and only slightly above the 2% target.
In Europe, equity markets declined amid weakening
economic growth and softening business activity in the
region. The European Central Bank (ECB) lowered its
interest rates by 25bps to 3.25%, the third cut this year
and the first back-to-back cut in 13 years, mirroring a shift
in the ECB's focus from curbing inflation to sustaining
economic growth. Meanwhile, ECB President Christine
Lagarde’s remarks created uncertainty about a potential
fourth rate cut in December 2024. Meanwhile, the UK
stocks fell during the month despite the consumer price
inflation falling sharply to 1.7% in September. In Asia, the
Japanese equity market advanced, supported by rising
foreign investments and a weakening Yen. Bank of Japan
intends to maintain its short-term policy rate at 0.25% to
keep its inflation forecast around 2%. However, China’s
market faced challenges amid falling real estate prices and
a government crackdown on wealth management products.
The People’s Bank of China responded by lowering lending
rates by 25 basis points to stimulate the property market

and weak consumer demand.

In October, global bonds experienced a decline, reflecting
uncertainty about the future of global interest rate cuts
and the impact of a strong US dollar. The robust US
economy and uncertainty about post-election policy
changes have led to a more gradual adjustment of
expected Federal Reserve (Fed) rate cuts. In the US, the
September Consumer Price Index (CPI) report showed

that inflation eased less than forecasted. However, core
inflation remained high at 3.3%, driven by rising costs in
medical care, transportation services, and airline fares.
Rate cuts were anticipated in November, but a strong labor
market and resilient inflation reinforced hopes of a smaller
cut. This pushed 2-year, and 10-year Treasury yields above
4.0%. In Europe, the headline inflation increased to 2.0%
year-over-year, mainly due to energy base effects. The
European Central Bank (ECB) noted weakening economic
momentum in Europe, especially in manufacturing, while
the service sector also showed softer demand. The ECB
announced a third 25 bp rate cut of the year, bringing the
deposit facility rate to 3.25%, in line with expectations.
President Lagarde expressed confidence in the disinflation
process but emphasized that future moves will be data
dependent. In the UK, the budget announcement in October
put pressure on the UK Gilt market due to higher-than-
expected spending plans for 2025. However, the yield on
10-year UK gilt was up 4.3446% by the end of the month.

Global commodity markets saw modest gains in October
2024 supported by increase in precious metals and

oil prices. Qil prices initially surged amid heightened
geopolitical tensions, as Iran launched missile attack

on Israel, raising concerns over a broader Middle East
conflict and potential supply disruptions. However, these
initial gains were partially reversed as OPEC reduced its
demand forecast for 2024-25 and China’s declining oil
imports- driven by slowing economic growth and increased
adoption of electric vehicles (EV)- further dampened global
demand. Natural gas prices fell, influenced by forecasts

of a warmer-than-usual autumn weather in the US and
Europe, which reduced demand. While high European gas
storage levels and temporary supply disruptions in Norway
provided some support. Gold prices reached all-time high
due to escalating geopolitical tensions, upcoming US
elections, and expectations of further rate cuts, though
some of the gains were capped by a stronger US Dollar
and rising treasury yields. Similarly, silver rose to a 12-year
high, driven by safe-haven demand, stagnant mine output,
China's manetary easing and EV push, and increased
industrial demand from solar panel production. Copper
prices declined amid China's economic uncertainties, a
stronger US Dollar, tempered expectations for Federal
Reserve rate cuts, and fluctuating supply-demand
dynamics. Wheat futures fell due to favorable weather in
Russia and the Central US, heightened competition from
Russian exports, and higher global supply forecasts from
the U.S. Department of Agriculture (USDA).




Central Bank Quotes

Some participants observed that they would have preferred a 25
basis point reduction of the target range at this meeting, and a few
others indicated that they could have supported such a decision.
Our patient approach over the past year has paid dividends. Inflation
is now much closer to our objective, and we have gained greater
confidence that inflation is moving sustainably toward 2%.

- Jerome Powell, Chairman, Federal Reserve (9 October 2024)

Although incomes rose in the second quarter, households consumed less, contrary to
expectations. The saving rate stood at 15.7% in the second quarter, well above the pre-
pandemic average of 12.9%. At the same time, recent survey evidence points to a gradual
recovery in household spending. The labour market remains resilient. The unemployment rate
stayed at its historic low of 6.4% in August. However, surveys point to slowing employment
growth and a further moderation in the demand for labour.”

- Christine Lagarde, President, European Central Bank (17 October 2024)

Market Indices

2018

US Large Cap
Equities
-6.2%

UK Equities
-8.8%

European
Equities Ex-UK
-10.9%

Global Equities
-1.3%

Emerging Market
Equities
-14.6%

Asian Equities
Ex- Japan
-16.4%

Japanese
Equities
-17.8%

2019

US Large Cap
Equities
28.9%

European
Equities Ex-UK
271%

Global Equities
240%

Emerging Market
Equities
18.4%

UK Equities
16.4%

Asian Equities
Ex- Japan
15.6%

Japanese
Equities
15.2%

2020

Asian Equities
Ex- Japan
20.2%

Emerging Market
Equities
18.3%

US Large Cap
Equities
16.3%

Global Equities
14.1%

Japanese
Equities
4.8%

European
Equities Ex-UK
1.8%

UK Equities
-13.2%

2021

US Large Cap
Equities
26.9%

European
Equities Ex-UK
245%

UK Equities
19.6%

Global Equities
16.7%

Japanese
Equities
10.4%

Emerging Market
Equities
-25%

Asian Equities
Ex- Japan
-3.2%

2022

UK Equities
12%

Japanese
Equities
-5.1%

European
Equities Ex-UK
-12.6%

Asian Equities
Ex- Japan
-19.0%

US Large Cap
Equities
-19.4%

Global Equities
-19.5%

Emerging Market

Equities
-20.1%

2023

Japanese
Equities
25.1%

US Large Cap
Equities
24.2%

Global Equities
19.9%

European
Equities Ex-UK
17.6%

Emerging Market

Equities
9.8%

UK Equities
17%

Asian Equities
Ex- Japan
5.3%

YTD 2024

US Large Cap
Equities
19.6%

Global Equities
14.3%

Japanese
Equities
13.9%

Emerging Market
Equities
7%

Asian Equities
Ex- Japan
4%

UK Equities
8.1%

European
Equities Ex-UK
11%

October 2024

Japanese
Equities
19%

US Large Cap
Equities
-1%

UK Equities
-14%

Global Equities
-2.4%

European
Equities Ex-UK
-3.4%

Emerging Market
Equities
-4.5%

Asian Equities
Ex- Japan
-50%




In case you missed it What's ahead

1. Discover how advancements in internet November 14, 2024 UK: GDP YoY
infrastructure have enabled mare people to

seamlessly access online games, driving revenue November 15, 2024 US: Fed Balance Sheet

generation. - June 2024
November 20, 2024 Eurozone: ECB Meeting

2. Can establishing an effective document

management process enhance client November 21, 2024 Japan: Foreign Bond Investment
onboarding? Read on to find out! - June 2024 .
November 25, 2024 Eurozone: EU Bond Auction
3. Learn how infrastructure investment creates November 28, 2024 Italy: Consumer Confidence

opportunities to diversify and tackle high
volatility among private equity firms. - June 2024 December 2. 2024
1

Australia: Manufacturing PMI

4. Understand how countries globally have December 3, 2024 Mexico: Unemployment Rate
contributed to developing the renewable
energy sector by investing in transmission and December 5, 2024 US: Balance of Trade

distribution. - June 2024
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Important Disclosure on Acuity Knowledge Partners - Acuity Knowledge Partners is authorised and regulated by the Financial Conduct Authority. Registered No. 0C346366. Registered Office: 33
Cavendish Square, London W1G OPW, United Kingdom. The information in this document is communicated by Acuity Knowledge Partners “Acuity” and is directed only at persons who are professional
clients, eligible counterparties and professional investors, as defined in EU Directive 2011/61/EU (AIFMD) for the purposes of the rules and guidance of the Financial Conduct Authority and the services

or investments referred to in this document are only available to professional clients, eligible counterparties and professional investors. Retail clients should not rely on the information herein.

Accuracy of information - All information presented in the tables herein has been extracted or sourced from third parties which Acuity believe to be reliable and any opinions expressed based on
such information is given on the basis that no reliance can be placed on it (such information and opinions to referred herein as “Content”). No representation, warranty or undertaking, express or
implied, is made or given by Acuity or any representative of Acuity as to the accuracy, reliability or completeness of the Content. In no event will Acuity or any of its directors, officers or employees be
liable to any person for any direct, indirect, special or consequential damages arising any use or misuse of the Content. The Content is valid as at the date of this document and are subject to change
depending on changing market conditions. Acuity has no obligation to update, modify or amend this document or to otherwise notify any recipients if the Content changes or becomes out of date or

inaccurate.

No investment advice - The Content does not constitute generic or tailored investment advice. The Content is provided on the understanding that any person who acts upon or in reliance on the

information does so at its own risk.

For more details scan the QR code or visit Acuity Knowledge Partners (Acuity)is a leading provider of bespoke research, analytics and technology solutions to
www.acuitykp.com the financial services sector, including asset managers, corporate and investment banks, private equity and venture
capital firms, hedge funds and consulting firms. Its global network of over 6,000 analysts and industry experts,
combined with proprietary technology, supports more than 500 financial institutions and consulting companies to
operate more efficiently and unlock their human capital, driving revenue higher and transforming operations. Acuity
is headquartered in London and operates from 10 locations worldwide.

Acuity was established as a separate business from Moody’s Corporation in 2019, following its acquisition by
Equistone Partners Europe (Equistone). In January 2023, funds advised by global private equity firm Permira
acquired a majority stake in the business from Equistone, which remains invested as a minority shareholder.

Reach out to us on
contact@acuitykp.com
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